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} Completion of ‘European Henry Hub’ further progressed

} We do have a global gas market –and Europe is part of it 

} Brief look back to winter 2017/2018: a painful experience

} Winter 2018/2019: Asian premium collapsed –LNG imports surge

} No price recovery throughout 2019, further downhill 2020

} Supplier competition at work: piped gas vs. LNG

} As of August 2020: Price recovery –an LNG rebound is expected

} The 50 billion dollar question: will rising Asian demand cause yet 

another Asian premium? Can we afford to shun Russian gas and 

rely more strongly on LNG? 
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Source: ACER Gas Market Monitoring Report 2020

ACER: EU’s Internal Gas Market ambition further progressed             

- ‘European Henry Hub’ almost  accomplished -
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Source: ICIS Heren GIF 27.16 of 15 September 2020 

TTF largest & most liquid hub –~ 3,000 TWh in August 2020                      

TTF has evolved as European and global price benchmark
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TTF as European price benchmark                                                            

ACER: TTF correlation with other European hubs further improved

Source: ACER Gas Market Monitoring Report 2020
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We do have a global gas market –and Europe is part of it                        

Almost 500 bcm/a of LNG –increasingly destination-free & price-responsive

Source: BP Statistical Review of World Energy 2020
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> 200 bcm/a regas-capacity belies alleged dependency on Russia                                    

> 100 bcm/a storage capacity allows LNG intake beyond grid-demand

Source: ACER Gas Market Monitoring Report 2020
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Global gas market at work: Asian spot responds to TTF price spike

Source: : ICIS- Heren, GIF26.19 of 15 October 2019 
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Price developments winter 2017/2018: a painful experience         
Asian premium over European hubs > 4 $/MMBtu (~12 €/MWh) 

Source: ICIS Heren, EGM 25.03
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Price developments winter 2017/2018: a painful experience            
Spot prices reach unprecedented levels in 1Q’18

Source: ICIS Heren, EGM 25.07
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Source: : ICIS Heren, GLM 15.13 of 28 March 2019

Winter 2018/2019: Asian premium collapsed                                       

EAX (East-Asia) and NEX (Northwest-Europe) converge
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Source: : ICIS Heren, GLM 15.13 of 28 March 2019

Since October 2018 into 2019: massive influx of LNG into Europe 

LNG imports 2019 rose 90% YoY - accounting for 20% of EU demand
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Source: https://www.energate - messenger.de/markt/preise/121152

Global oversupply/LNG influx/storage fullness: => massive price plunge                                     

From ~ 27 €/MWh in October 2018 towards < 10 €/MWh October 2019

https://www.energate-messenger.de/markt/preise/121152
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Source: https://www.energate - messenger.de/markt/preise/121152

Nov./Dec. ‘19: brief temporary recovery (Ukrainian transit uncertainty)  

In 2020, downhill trend continues (3.10 €/MWh on 21 May 2020)

https://www.energate-messenger.de/markt/preise/121152
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May 2020: TTF/NBP below HH –for the first time ever

Source: : ICIS- Heren, GIF27.09 of 15 May 2020 
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May 2020: TTF/NBP below HH –for the first time ever                              

Significant U.S. LNG cargo cancellations

Source: : ICIS- Heren, GIF27.13 of 15 July 2020 
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Supplier competition at work: piped gas vs. LNG             

Russian gas prices vs. U.S. LNG in Europe                          

Above SRMC, below LRMC

Source: OIES Quarterly Gas Review January 2020
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Supplier competition at work: piped gas vs. LNG             

Gazprom’s ESP trails TTF –rendering Russia price-taker

Source: OIES Quarterly Gas Review January 2020
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Source: ICIS- Heren, GIF 27.15 of 28 August 2020

As of August 2020: European price recovery                                  

With EAX premium miniscule, an LNG rebound is expected
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As of August 2020: European price recovery                               

With EAX premium miniscule, an LNG rebound is expected

Source: : ICIS- Heren, GIF 27.16 of 15 September 2020 
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The 50 billion dollar question: will rising Asian demand cause yet 

another Asian premium? Can we afford to shun Russian gas and 

rely more strongly on LNG? 

Source: OIES Quarterly Gas Review January 2020
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The 50 billion dollar question: will rising Asian demand cause yet 

another Asian premium? Previously, demand driven by the ‘big five’. 

Source: OIES, Emerging Asia LNG demand, September 2020
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10 further evolving Asian markets on the rise.                                

Europe is well advised to retain its optionality.

Source: OIES, Emerging Asia LNG demand, September 2020
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